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Bosnia & Herzegovina

Cutlock

Domestic demand remains subdued and the credit market is not showing any signs of a clear
amd fast recovery. The IMF program is on course after the politically difficult reductions in war
weterans’ benefits were enacted. However, mvestment activity might be delayed until after
October's general elections. which will be the man event of the year and will raise the political

noise ower the coming months.
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MACROECONOMIC DATA AND FORECASTS
08T q0ce ‘2008 B10F HAF
GOP [EUR bnj 114 128 121 123 1258
Population {mn) EE:} a8 39 39 R
GOF per capita (EUR} 2ETE 33282 3153 3,186 3,281
GODP (consSant prices: yoy % %] 4 =35 -Lo o8
CPI (average, yoy %) 15 T4 -4 21 22
WEDE, {EUR} 455 SE3 615 620 533
Unempioyment rats {%) 440 403 415 415 420
Budget balance % of GOF) a1 =40 5.2 =45 T
Current sccount balanc= (EUR b 12 18 k-] -8 0.8
Current account bakenos (% of GOF) o4 -151 -T.8 53 5.5
Het FOI (EUR ba) 1.5 =g =3 0.e .5
FDi % of GDP) 135 57 23 4.1 L0
FX reserves (EUR bn ) 34 32 3z 31 a1
Car Acc-FIHEGDF (%) 1 24 -4.7 -24 =24
Exchange rat= io US0 sop 134 140 136 1.4z 1.50
Exchange rai= 1o EUR =op 196 1.9 1.56 1.56 1.95
Exchange rai= io UE0 avg 143 133 1.40 1414 147
Exchange ral= 1o EUR anvg 156 1.96 1.56 1.56 1.95
Source: UniCredit Reseamch
STRENGTHS WEAKNESSES

B Signficant support from International financial institwbons
B Currency Board arrangement reduces policy uncertainty

B Foreign-owned banks are well capitalized

B Domestic demand is remains weak

W Electicn year complicates the already inmcate polibeal scene

B Exports concentrated in commeodities and steel
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